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Steven Weinman swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Summit Equities Inc as of

December 31 2009 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

Sig atu

President
Title

LNotawl1cuREENRo
Notary Public State of New JerseyMrs
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solidation
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INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Summit Equities Inc

We have audited the accompanying statement of financial condition of Summit Equities Inc the Company as of

December 31 2009 This statement of financial condition is the responsibility of the Companys management Our

responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether

the statement of financial condition is free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the circumstances

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall statement of

financial condition presentation We believe that our audit of the statement of financial condition provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Summit Equities Inc as of December 31 2009 in conformity with accounting principles generally

accepted in the United States of America

Roseland New Jersey

February 18 2010

An independent firm associated with AWN International Ltd AGN



SUMMIT EQUITIES INC

STATEMENT OF FINANCIAL CONDITION

December31 2009

ASSETS

Cash and cash equivalents 3578008

Receivable from clearing organization 181933

Commissions and concessions receivable 2050667

Furniture fixtures and equipment net 265555

Prepaid expenses and other assets 430798

6506961

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Payable to clearing organization 64488

Commissions and concessions payable 1684217

Deferred advisory fee revenues 257825

Notes payable to shareholder 108000

Accounts payable and accrued expenses 547630

Total liabilities 2662160

Stockholders equity

Common stock no par value

Class voting authorized 1250 shares 60720 issued

and 39.250 shares outstanding 7500

Class non-voting authorized 1250 shares 166.060

issued and 129.445 shares outstanding 15178

Additional paid-in capital
1102957

Retained earnings
3585809

Treasury stock 21.470 shares of Class held at cost 332320

Treasury stock 36.615 shares of Class held at cost 534323

Total stockholders equity
3844801

6506961

See accompanying notes to financial statement



SUMMIT EQUITIES INC

NOTES TO FINANCIAL STATEMENT

Nature of operations and summary of significant accounting policies

Nature of Operations

Summit Equities Inc the Company is member of the Financial Industry Regulatory Authority FINRA and the

Securities Investor Protection Corporation SIPC and acts as securities broker-dealer The Company is also

registered with the Securities and Exchange Commission SEC as an investment adviser and provides advisory

services to clients for fee

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the

United States of America GAAP

These financial statements were approved by board of directors and available for issuance on February 18 2010

Subsequent events have been evaluated through this date

Commission and Concession Revenues and Expenses

Commission and concession revenues and expenses are recorded on the trade date Commission and concession

revenue and expenses are earned on Mutual Fund and Variable Product transactions

Advisory Fees

Advisory fee revenues and expenses are earned or incurred on asset management services The Company defers

revenues and expenses for advisory services provided and recognize these deferrals ratably on monthly basis over

the lives of the contracts

Cash Equivalents

The Company considers short-term interest bearing investments with initial maturities of three months or less to be

cash equivalents

Furniture Fixtures and Equipment

Furniture fixtures and equipment are stated at cost less accumulated depreciation which is provided on straight-

line basis over their estimated useful lives

Estimated

Asset Useful Lives Principal Method

Computer equipment years Straight-line

Office equipment to years Straight-line

Furniture and fixtures years Straight-line

Leasehold improvements Term of the lease Straight-line

Software to years Straight-line



SUMMIT EQUITIES INC

NOTES TO FINANCIAL STATEMENT

Nature of operations and summary of significant accounting policies continued

Rent Expense

Rent is charged to operations by amortizing the minimum rent payment over the life of the lease using the straight-

line method

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income Taxes

The Company is not liable for federal or most state income taxes as the stockholders have elected to treat the

Company as an Corporation for federal and state income tax purposes As such the Companys stockholders

are generally liable for taxes on corporate income and receive the benefit from corporate loss

The determination of the Companys provision for income taxes requires significant judgment the use of estimates

and the interpretation and application of complex tax laws Significant judgment is required in assessing the timing

and amounts of deductible and taxable items and the probability of sustaining uncertain tax positions The benefits of

uncertain tax positions are recorded in the Companys financial statements only after determining more-likely-than-

not probability that the uncertain tax positions will withstand challenge if any from tax authorities When facts and

circumstances change the Company reassesses these probabilities and records any changes in the consolidated

financial statements as appropriate Accrued interest and penalties related to income tax matters are classified as

component of income tax expense

In accordance with GAAP the Company is required to determine whether tax position of the Company is more

likely than not to be sustained upon examination by the applicable taxing authority including resolution of any related

appeals or litigation processes based on the technical merits of the position The Company files an income tax return

in the U.S federal jurisdiction and files income tax returns in various states Generally the Company is no longer

subject to income tax examinations by major taxing authorities for years before 2006 The tax benefit to be

recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being realized upon

ultimate settlement De-recognition of tax benefit previously recognized could result in the Company recording tax

liability
that would reduce net assets This policy also provides guidance on thresholds measurement de

recognition classification interest and penalties accounting in interim periods disclosure and transition that is

intended to provide better financial statement comparability among different entities It must be applied to all existing

tax positions upon initial adoption and the cumulative effect if any is to be reported as an adjustment to net assets as

of January 2009 Based on its analysis the Company has determined that the adoption of this policy did not have

material impact on the Companys financial statements upon adoption However managements conclusions

regarding this policy may be subject to review and adjustment at later date based on factors including but not

limited to on-going analyses of and changes to tax laws regulations and interpretations thereof



SUMMIT EQUITIES INC

NOTES TO FINANCIAL STATEMENT

Furniture fixtures and equipment

Details of furniture fixtures and equipment as of December 31 2009 are as follows

Computer equipment 400542

Office equipment 254997

Furniture and fixtures 779

Leasehold improvements 146534

Software 25040

905024

Less accumulated depreciation

and amortization

Capital stock

Related party transactions

639469

265555

Depreciation expense was $106227 for the year ended December 31 2009

The relative rights of the two classes of stock are identical except that the Class stock is non-voting buy-back

agreement exists which prohibits transfers of the ownership of the outstanding shares without the written consent of

the Company and the other stockholders and provides for the determination of the price of the buy-back of shares

from any shareholder Additionally the Company will acquire shares of any deceased stockholder

Beginning June 2001 Summit Marketing Inc and Summit Financial Resources Inc affiliates of the Company

agreed to assume portion of the Companys rental commitment Beginning January 2008 this agreement was

amended whereby Summit Marketing Inc agreed to pay 20.5% and Summit Financial Resources Inc agreed to

pay 4.5% of the rental commitment on month-by-month basis Total related party reimbursements to the Company

for the year ended December 31 2009 amounted to approximately $11000 see Note

Summit Marketing Inc provides the Company with support staff and payroll services for which the Company

reimburses Summit Marketing Inc on monthly basis Total reimbursements for the year ended December 31 2009

amounted to approximately $3685000 which are included in general and administrative expenses In addition

Summit Marketing Inc sponsors defined contribution plan 401k for eligible employees in which the Company

participates The employees may make voluntary contributions not to exceed the lesser of 100% of salary or the

limitations provided for by the Internal Revenue Code At the discretion of the Company the Company matches

portion of the participants contribution with maximum match of 6% of the employees compensation For the year

ended December 31 2009 the Company elected not to make contribution

Total commissions paid to stockholders for the year ended December 31 2009 included in commission and

concession and advisory fee expense amounted to approximately $8674000



SUMMIT EQUITIES INC

NOTES TO FINANCIAL STATEMENT

Related party transactions continued

On January 2008 the Company signed promissory note 2008 Note for the purchase of 8.935 shares of Class

stock for $90000 The 2008 Note bears an interest of prime rate plus 1% adjusted annually on the anniversary of

the 2008 Note but not to exceed 10% Per the 2008 Note only interest shall be paid for the first second and third

anniversaries and principal plus interest on the fourth anniversary Thereafter eleven consecutive annual principal

payments with interest shall be made The 2008 Note also requires the Company to pay distribution from profits each

year for consecutive years from the date of the 2008 Note

On June 26 2009 the Company signed promissory note 2009 Note for the purchase of 1.785 shares of Class

stock for $18000 The 2009 Note bears an interest of prime rate plus 1% adjusted annually on the anniversary of

the 2009 Note but not to exceed 10% Per the 2009 Note only interest shall be paid on January 2010 and

January 2011 and on January 2012 interest plus principal shall be paid Thereafter eleven consecutive annual

principal payments with interest shall be made The 2009 Note also requires the Company to pay distribution from

profits each year
for consecutive years from the date of the 2009 Note

Aggregate future required principal payments are approximately as follows

Year ending December 31

2010

2011

2012 3000

2013 6000

2014 7000

Thereafter 92000

108000

Net capital requirement

Deposit with clearing organization

The Company is subject to the SEC Uniform Net Capital Rule 15c3-1 This Rule requires the maintenance of

minimum net capital and that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed

10 to At December 31 2009 the Companys net capital was approximately $2639000 which was approximately

$2462000 in excess of its minimum requirement of approximately $177000

The Company in the aggregate must maintain minimum balance of $1 million in clearing accounts with their clearing

organization which processes customer transactions For the year ended December 31 2009 the Company had an

account balance of approximately $1.8 million which is included in cash and cash equivalents on the balance sheet

In 2009 the Company also increased its escrow deposit from $50000 to $100000



The Company is obligated under two non-cancelable lease agreements on their office space expiring August 31

2014 The leases contain escalation clauses based on increased costs incurred by the landlord Rent income for the

year ended December 31 2009 was approximately $88000 net of certain related party reimbursed expenses see

Note and administrative reimbursed expenses

The approximate future minimum annual rental commitments under the terms of the leases as of December 31

2009 are approximately as follows

Year ending December 31

2010 876000

2011 920000

2012 948000

2013 948000

2014 632000

4324000

Exemption from Rule 15c3-3

The Company is exempt from the SEC Rule 5c3-3 pursuant to the exemptive provision of sub-paragraph k2ii
and therefore is not required to maintain Special Reserve Bank Account for the Exclusive Benefit of Customers

Off-balance sheet risk

Pursuant to its clearance agreement the Company introduces all of its securities transactions to clearing broker on

fully disclosed basis All of the customers money balances and long and short security positions are carried on the

books of the clearing broker In accordance with the clearance agreement the Company has agreed to indemnify the

clearing broker for losses if any which the clearing broker may sustain from carrying securities transactions

introduced by the Company In accordance with industry practice and regulatory requirements the Company and the

clearing broker monitor collateral on the customers accounts

10 Concentrations of credit risk

In the normal course of business the Companys customer activities involve the execution settlement and financing

of various customer securities transactions These activities may expose the Company to off-balance sheet risk in

the event the customer or other broker is unable to fulfill its contracted obligations and the Company has to purchase

or sell the financial instrument underlying the contract at loss

The Company maintains its cash balances in various financial institutions These balances are insured by the Federal

Deposit Insurance Corporation up to $250000 per institution

ES INC

TATEMENT

Commitments



SUMMIT EQUITIES INC

NOTES TO FINANCIAL STATEMENT

11 Contingencies

In the normal course of business the Company has been named as defendant in various matters Management of

the Company after consultation with legal counsel believes that the resolution of these matters will not have

material adverse effect on the financial condition results of operations or cash flows of the Company

12 Subsequent event

In March 2010 the Company expects to distribute approximately $600000 to stockholders
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING

AGREED-UPON PROCEDURES RELATED TO THE SIPC

ASSESSMENT RECONCILIATION REQUIRED BY SEC RULE

17a-5

To the Board of Directors of

Summit Equities Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

to the Securities Investor Protection Corporation SIPC for the nine month period from April 2009

through December 31 2009 which were agreed to by Summit Equities Inc the Company and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc SIPC and other

designated examining authority or specific parties of report solely to assist you and the other specified

parties in evaluating the Companys compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the nine month period from

April 2009 through December 31 2009 with the amounts reported in Form SIPC-7T for the

nine month period from April 2009 through December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessmjiith the Form

SIPC-7T on which it was originally computed noting no differences

Section

Washingtor

An independent firm associated with AWN International Ltd AGN



We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys compliance with the applicable instructions of the Form SIPC

7T Accordingly we do not express such an opinion Had we performed additional procedures other

matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Roseland New Jersey

February 18 2010

Rothstein Kass



SUMMLT EQUITIES INC

STATEMENT OF SECURITIES INVESTOR PROTECTION CORPORATION

ASSESSMENTS AND PAYMENTS

For the Nine Month Period From April 2009 Through December 31 2009

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7T 11298607

General Assessments at 0.0025 28247

Payments Remitted 7168

Amount Due with Form SIPC-7T 21079

Rothstein Kass
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